CHAPTER -8
BILLS OF EXCHANGE

Short Answer Type Questions

Q1. Name any two types of commonly used negotiable instruments.

Solution:

Cheques and Bills of exchange are the commonly used negotiable instruments.

Q2. Write two points of distinction between bills of exchange and promissory note.

Solution:

Bills of Exchange Promissory Note

A promissory note is an instrument in

A bill of exchange is an instrument in writing
writing containing an unconditional

containing an unconditional order, signed by the
undertaking signed by the maker to pay a

maker directing a certain person to pay a certain
certain sum of money only to, or to the order

amount of money only to, or to the order of a
of a certain person or to the bearer of the

certain person or to the bearer of the instrument.
instrument.

There are three parties involved, namely drawer, |  There are two parties involved, namely

maker and payee.

drawee and payee.

Q3. State any four essential features of bill of exchange.

Solution:
Essential features of bills of exchange are as follows:

1. Abill of exchange is a written order to make payment.
2. Itis an unconditional order to make payment by a person i.e. drawee.



The amount of bill of exchange and the date of payment are certain.
It is signed by the drawer of the bill.
It is accepted by the drawee by signing on it.

o o~ W

The amount specified in the bill of exchange is payable either on demand or on the expiry

of a fixed period.

7. The amount specified in the bill is payable either to a certain person or to his order or to
the bearer of the bill.

8. Itis stamped as per legal requirements.

Q4. State the three parties involved in a bill of exchange.
Solution:
There are three parties in a bill of exchange:

1. Drawer is the person who makes the bill of exchange. She/he is a person who has
granted credit to the person on whom the bill of exchange is drawn. The drawer is
entitled to receive money from the drawee (acceptor).

2. Drawee is the person on whom the bill of exchange is drawn for acceptance and to
whom credit has been granted by the drawer. He/she is liable to pay money to the
creditor/drawer.

3. Payee is the person who receives the payment from the drawee. Usually the drawer and
the payee are the same person.

Q5. What is meant by maturity of a bill of exchange?

Solution:

The date calculated after adding 3 days of grace to the due date of a bill is called the date of
maturity of a bill. It is to be noted that when a bill is to be payable on demand/at sight, then
days of grace is not applicable. When the period of a bill is mentioned in days, the maturity of
bill is calculated in days. Similarly, when the period of a bill is mentioned in months, the
maturity of bill is calculated in months. In certain cases, when the maturity date of any bill falls
on a public holiday, then the maturity date of the bill will be the previous business day.

Q6. What is meant by dishonour of a bill of exchange?
Solution:
When the drawee of the bill fails to make the payment on the maturity date of the bill, then the
bill is said to have been dishonoured. Hence, liability of the acceptor is restored. Entries made
for recording dishonour of the bill of exchange are as follows:

In the books of drawer

Drawee's A/c Dr.

To Bills Receivable A/c
(Being bill dishonoured)

In the books of drawee

Bills Payable A/c Dr.
To Drawer's A/c

(Being bill dishonoured)

Q7. Name the parties to a promissory note
Solution:
There are two parties to a promissory note:

1. Maker- The person who makes the note and undertakes to pay the amount.
2. Payee- The person who receives the payment.



Q8. What is meant by acceptance of a bill of exchange?

Solution:

A bill of exchange is a written instrument which contains an unconditional order directing a
person to pay a certain amount on an agreed date. In other words, it is drawn by the creditor
on her/his debtors to make a payment of a certain amount on the mentioned date. Such a bill
comes into existence after the consent of both the parties. A bill cannot come into existence
without the acceptance of a debtor. Hence, the debtor of the bill has to accept the terms of the
bill, sign the same and make it a legal document.

Q9. What is noting of a bill of exchange?

Solution:

When the drawee of the bill fails to make the payment on the maturity date of the bill, then the
bill is said to have been dishonoured. To have a legal proof of the dishonour, the bill gets noted
by the notary public who is approved by the central/state government. The notary public
charges fees called the noting charges for noting and protesting the bill of exchange of its
dishonour.

Q10. What is meant by renewal of a bill of exchange?

Solution:

When the drawee does not have enough funds to make the payment, he may approach the
drawer and ask for an extension of time for the payment. If the drawer agrees, then a new bill
is drawn which is known as renewal of bill. The new bill may include interest for the extended
period.

Q11. Give the performa of a Bills Receivable Book.

Solution:
Serial DateReceived Cash
Date Where Due|Ledger
Number| of | From DrawerAcceptor Term AmountBookRemarks|
Received payable date Folio
of Bill Bill | Whom Folio

Q12. Give the performa of a Bills Payable Book.

Solution:
Serial Given Cash
Date Payable[Term|Due LedgerAmount
Number To |DrawerPayee Date Book Remarks
of Bill Where (of BillDate| Folio | Paid

of Bill Whom Folio




Q13. What is retirement of a bill of exchange?
Solution:
When the drawee of the bill pays off the amount of the bill before the maturity of the bill it is
called retirement of the bill. Holder of the bill may give discount for such earlier payment which
is called as ‘rebate’.
Entry in the books of the holder of the bill

Cash A/c Dr.

Rebate A/c Dr.

To Bills Receivable A/t

(Being bill amount received before maturity and
rebate allowed for retirement of the bill)

Entry in the books of the acceptor (drawee) of the bill

Bills Payable A/c Dr.
To Cash A/fc
To Rebate AJc

(Being bill paid and rebate received on retirement of
the hill)

Q14. Give the meaning of rebate.

Solution:

If the drawee wishes to pay the bill before the due date of the bill to the holder and the holder
accepts such request, then due to the early payment, the holder may give some discount to the
drawee. Such a discount is termed as rebate.

Q15. Give the performa of a Bill of Exchange.
Solution:
Performa of a Bill of exchange is given below.

BILL OF EXCHANGE

260,000 Delhi, 10t January, 2016

3 Months after the date pay Mrs. Sridevi Iyer or order the sum of sixty
Stamp thousand rupees only, value received.

Shashikant Tambe
To Shri. Aloknath
New Delhi

Long Answer Type Questions

Q1. A bill of exchange must contain “an unconditional promise to pay”. Do you agree with a
statement?

Solution:

According to Negotiable Instrument Act, 1981, “A bill of exchange is defined as an instrument
in writing, containing an unconditional order, signed by the maker, directing a certain person to
pay a certain sum of money only to, or to the order of, a certain person or to the bearer of the
instrument.”

As the definition mentions the bill is an unconditional order to pay i.e. no conditions should be
applicable with respect to the payment and the drawee of the bill is obliged to pay the maker of
the bill. This is one of the main features of a bill of exchange. All the conditions with respect to
the bill, for example; the amount, the date of payment, the parties involved needs to be
specified with clarity.

Q2. Briefly explain the effects of dishonour and noting of a bill of exchange.
Solution:
On the maturity of the bill, when the acceptor of the bill fails to make the payment, it is said



that the bill is dishonoured. This restores the liability of the acceptor.
Entry in the books of drawer:
Drawee A/c Dr.
To Bills Receivable A/c
(Being bill dishonoured)

Entry in the books of drawee:

Bills Payable A/c Dr.
To Drawer Ajfc

({Being bill dishonoured)

Noting charges is the fee paid to the notary public for noting and protesting the bill of
exchange of its dishonour.
Effect of Noting charges in the books of the drawer:

Drawee A/c Dr.
To Bills Receivable A/c
To Cash A/c (Noting charges)

(Being bill dishonoured and Noting charges paid)

In the books of drawee:

Bills Payable A/c Dr.

Noting charges A/c Dr.
To Drawer Afc

(Being bill dishonoured and Noting charges due)

Q3. Explain briefly the procedure of calculating the date of maturity of a bill of exchange?
Give example.
Solution:

The procedure to calculate the date of maturity of a bill of exchange is given below.

1. Determine the date on which the bill will be due.
2. Add three days of grace to the due date of the bill. It is standard process to add days of
grace.

3. The date obtained after adding the three days to the due date is called the maturity date
of the bill.

However, the application of the days of grace depend on the following situations:

—

. Days of grace are not applicable when a bill is payable ‘at sight’ or on demand.

2. When the period of the bill is mentioned in months, the calculation of the maturity date
will be in the terms of calendar month.

3. When the period of the bill is mentioned in days, the calculation of the maturity date is
also calculated in days including the date of payment but excluding the date of
transaction.

4. If the bill matures on a national holiday or Sunday, then the preceding business day
becomes the maturity date of the bill.

5. For example, if the maturity date of a bill is calculated as on 15th August, 2015 then the
preceding day that is 14th August, 2015 will be considered as the maturity date.

6. If the maturity day happens to be an emergency holiday declared under the Negotiable

7. Instruments Act, 18871, then the next working day is to be considered as the maturity

date.

Q4. Distinguish between bill of exchange and promissory note.
Solution:




Bills of Exchange Promissory Note
It is an order to pay. Itis a promise to pay.
There are three parties involved, drawer, There are two parties involved, maker and
acceptor and payee. payee.
Itis drawn by the creditor. It is drawn by the debtors.
It needs acceptance by the drawee. Acceptance is not required.
Drawer and payee may be the same. Promissor cannot be the payee.
In case of dishonour of the bill, the bill may get
Noting is not necessary.
noted.

Q5. Briefly explain the purpose and benefits of retiring a bill of exchange to the debtor and
the creditor.

Solution:

When the drawee of the bill pays off the amount of the bill before the maturity of the bill it is
called retirement of the bill. Holder of the bill may give discount for such earlier payment which
is called as ‘rebate’.
As the holder of the bill provides the rebate, it is a loss for the holder of the bill and hence it is
debited in the books of the holder when payment is received.

Cash A/c Dr.

Rebate A/c Dr.

To Bills Receivable A/c

(Being payment received and rebate allowed for early
payment)

The rebate is a gain for the drawee; so, it is credited in the books of the drawee.
Bills Payable A/c Dr.

To Cash Alc
To Rebate Afc

(Being bill paid before the due date and rebate received
for early payment}

Q6. Explain briefly the purpose and advantages of maintaining of a Bills receivable book.
Solution:

Bills receivable book is a special purpose book that is maintained to keep records of bills
received from the debtors. It contains details such as acceptor's name, date of bill, due date
and amount. for future references.

Benefits of maintaining the bill receivable book:

1. Source of information: The general information related to the each of the bills i.e. the
amount, due date and name of the drawee are recorded at one place and hence are
easily accessible.

2. Avoid fraud: As the details of all the bills are recorded at one place, possibility of fraud is
reduced.

3. Responsibility: The person who maintains the bills receivable book will also be
responsible for any errors or omissions. Therefore, higher degree of accountability and
responsibility exists. Also, if any error is detected, then it can be fixed quickly.

4. Time saving: Recording of bills receivable through the bills receivable book takes lesser
time than that of journal entry.




Q7. Briefly explain the benefits of maintaining a bills payable book and state how is its
posting is done in the ledger.

Solution:

A bills payable book is a special purpose book, maintained to keep records of acceptance of
bills, given to the creditors. It contains details of the amount, date of bill, due date and name of
the drawer to whom acceptance is given for future references.

Benefits of Maintaining Bills Payable Book:

1. Source of information: The general information related to the each of the bills i.e. the
amount, due date and name of the drawee are recorded at one place and hence are
easily accessible.

2. Avoid fraud: As the details of all the bills are recorded at one place, possibility of fraud is
reduced.

3. Time saving: Recording of bills receivable through the bills receivable book takes lesser
time than that of journal entry.

4. Responsibility: As the transactions are recorded by the same person errors if any can be
easily detected and rectified. This leads to enhancement of responsibility and
accountability of the accountant.

Numerical Questions

Q1. On Jan 01, 2015 Rao sold goods X 10,000 to Reddy. Half of the payment was made
immediately and for the remaining half Rao drew a bill of exchange upon Reddy payable
after 30 days. Reddy accepted the bill and returned it to Rao. On the due date Rao presented
the bill to Reddy and received the payment. Journalise the above transactions in the books
Rao and prepare of Rao’s account in the books of Reddy.

Solution:
Book of Rao
lournal Entries
Date Particulars LF. . Lr,
T T
20015
lan {11 Reddy &t Lar, 10000
TorSales A 10,000
|Being gocds sold to Reddy]
Jan 1 Cash #e D 5000
To Reddy Ayc 5000
THEing cath received from Reddy)
Jan 01 Bills Receivable A D 5000
T Reddy A 5000
(Belng bil received and sccepted from Reday for 30
danys]
FebOd:  [Cash A Dr. La00
| Hillw Hecsivabile A7 5000
(Being Reckiy's goteplancs mad andos dale
Books of Reddy
Rao's Account
D, cr
Data Particulars LF. Amount Date Particulars IF | Amount
7 7
2015 2015
Janl  |To Cash e 5,000 Jan01l By Purchases A 10000
landk o Bils Payanle AT LR
10,000 10000

Q2. On Jan 01, 2015, Shankar purchased goods from Parvati for X 8,000 and immediately



drew a promissory note in favour of Parvati payable after 3 months. On the date of maturity
of the promissory note, the Government of India declared holiday under the Negotiable
Instrument Act 1881. Since, Parvati was unaware about the provision of the law regarding
the date of maturity of the bill, she handed over the bill to her lawyer, who duly presented the
bill and received the payment. The amount of the bill was handed over by the lawyer to
Parvati immediately. Record the necessary Journal entries in the books of Parvati and
Shankar.

Solution:
Book of Parvati
Journal
Date Particulars L.F. Dr. Cr.
& 4
2015
Jan 01 |Shankar A/c Dr. 8,000
To Sales A/c 8,000
(Being goods sold to Shankar)
Jan 01 |Bills Receivable A/c Dr. 8,000
To Shankar Afc 8,000
(Being promissory note received from Shankar for
three months)
Apr05 |CashAlc Dr. 8,000
To Bills Receivable A/c 8,000
(Being cash received for promissory note one day
after the maturity date on account of holiday
declared by govt.)
Book of Shankar
Journal
Date Particulars L.F. Dr. Cr.
< <
2015
Jan01 Purchases A/c Dr. 8,000
To Parvati A/c 8,000
(Being goods purchased from Parvati)
Jan01 |ParvatiAfc Dr. 8,000
To Bills Payable A/c 8,000
(Being promissory note for three months sent to
Parvati)
Apr5 Bills Payable A/c Dr. 8,000
ToCash Ajc 8,000
(Being cash paid on maturity promissory nate)

Q3. Vishal sold goods for ¥ 7,000 to Manju on Jan 05, 2015 and drew upon her a bill of
exchange payable after 2 months. Manju accepted Vishal's draft and handed over the same
to Vishal after acceptance. Vishal immediately discounted the bill with his bank @12% p.a.
On the due date Manju met her acceptance. Journalise the above transactions in the books
of Vishal and Maniju.

Solution:




Book of Vishal

Journal
Date Particulars LE -DI'. Cr.
T .
2015
Jan 35 [Manju A L. J000
Tor Sales Al 7000
|Being goods zold to Manju)
Jand5 |Bills Receivable A Cir. J000
To Manju Adc 7.000
|Being bill received with Manju's acceprance for beo
menths)
Jand5 |BankAsc Dir. G840
Discount At Do 140 F.000
To Bills Receivable Af
[Being bill receivable discounted with the bank @12 %
. fior two manthsl
MNote: On paymenl ol e Bill, ne enloy will be made.
Book of Manju
Journal
Date Particulars LF. Dr. Cr.
T T
2015
Jan Q5 [Purchases /¢ 0Or. 7000
T Wishal Ak 7000
{Belng goods purchased from Yishal}
Jan Q5 [Vishal A D, 700
To Bllis Payabile Adc 7000
(Baing bill accepted drawn by Vishal)
Mar(d  |[Biils Payahle Ak Dr. FO00
lo Bank AL £ K]
\Being amount of bl payable paid 1o bank on mataring

Q4. On Feb 01, 2015, John purchased goods for ¥ 15,000 from Jimmi. He immediately made
a payment of ¥ 5,000 by cheque and for the balance accepted the bill of exchange drawn
upon him by Jimmi. The bill of exchange was payable after 40 days. Five days before the
maturity of the bill, Jimmi sent the same to his bank for collection. The bank duly presented
the bill to John on the due date who met the bill. The bank informed the same to Jimmi.
Prepare John’s account in the books of Jimmi and Jimmi’s account in the books of John.
Solution:



Book of Jimmi
Journal

Date Particulars L.F. Dr. Cr.
(4 5
2015
Feb 01 [JohnA/c Dr. 15,000
To Sales Ajc 15,000
(Being goods sold to John)
Feb 01 |[Bank Aic Dr. 5,000
To John Ajc 5,000
(Being cheque received for 5,000 from John)
Feb01 [Bills Receivable A/c Dr. 10,000
To John A/c 10,000
(Being bill received from John for 40 days)
Mar 11 |Bill Sent for Collection A/c Dr. 10,000
To Bills Receivahle A/c 10,000
(Being John's acceptance sent to bank for
collection)
Mar 16 |Bank A/c Dr. 10,000
To Bill Sent for Collection A/c 10,000
(Being John's acceptance met on due date and
bank received the payment)
Ledger
John's Account
DO, Cr.
Date Particulars IF. Amount < Date Particulars 1F. Amount £
2013 2015
Feh 01 To Sales Ajic 15000 |Feb Ol By Bans Ao .00
Feb 1 By Bills Receivable Adc 10,000 |
15,000 15,0043 |




Book of John

Journal
Date Particulars L.F. Cr. Cr,
4y 4
2015
Feb @1 | Perchases Adc Oir, 15,000
T Jimmi e 15000
Belng goads purchases from Jimml]
Feln 1 | Heneml Aye Dr. 5 Ok
o Bank A/ S0
{Being cheque paid to Jimmi)
FetxQ1 | Fimmi & L. 10,0
ToBills Payable Ajc 100000
{Being il draw accepted for 40 days)
Mar 14 [Rills Payables A 0, 10,0040
o Bank Al 10000
:Being payment made on maturity of the bill to
Dank|
Ledger
Jimmi's Account
Dr. Cr
 Date Particulars JF. Amount 7 Date Particulars LF | Amount T
2015 2015
Feb D1 |ToBank Ak 3,000 | Feb 01 |By Purchases Al 15000
FebO1l |ToBilks Payahie A 10000
15,000 15,000

Q5. On Jan 15, 2015, Kartar Sold goods for ¥ 30,000 to Bhagwan and drew upon him three
bills of exchanges of ¥ 10,000 each payable after one month, two month, and three months
respectively. The first bill was retained by Kartar till its maturity. The second bill was
endorsed by him in favour of his Cr. or Ratna and the third bill was discountedby him
immediately @ 6% p.a. All the bills were met by Bhagwan. Journalise the above transactions
in the books of Kartar and Bhagwan. Also prepare ledger accounts in books of Kartar and
Bhagwan.

Solution:




Books of Kartar
Journal Entries

Date Partlculars | Lk or. cr.
T L4
2015
Jan 15 |Bhagwan Ot 30,000
To Sales A 30,000
|Being goods sold 1o Bhagwan)
Jan 15 |Bills Receivable Afk Drr. 30,000
lo Bhagwan AL 20,000
[Being three billsof T20,000 sach. recelved from
Bhagwan the first bill for one month; second bill for
two months and third bill for thres months)
lan15  |Ratna At Dr. 10,000
To Bifls Receivahbla Afc 10,000
{Being the secend bill endorsed Lo Ratnal
Jan13 |Bank A Oir. 4850
Discount Al Dr. 150
Ta Bifls Reteivable AJfc 10.000
[Being bill discointed at 6% pa.)
Feb 1B |Cashfjc B 10,000
To Biils Recéivable A 10,000
{Being the firstbili met by Bhagwan, on due date)
Bhagwan's Account
Dr. Cr.
Date Particulars | LR | Amount? Date Particulars JF | Amount
2015 2015
Jan 15 |ToSales Asc 0000 | Jan 15 By Bills Receivable Adk 30,000
30,000 30.000
Ratna's Accaunt
D, Cr.
Diate Particulars JE | Amount T Date Particulars LE. | Amount?
2015 2015
Janis%  |ToBills Receivalile Ak 10,000 [ Jan3l | By Balance ¢/ 10,000
10,000 10000
Bills Receivable Account
[Cir. Cr.
Date Particulars LF | Amount® | Date Particulars LE | Amount T
2015 2015 '
Jan 15 |(To Bhagwan Ajc 30;000 | Jan 15 |By Ratna Ajc 10,000
Jan15 | By Bank At F450
Jan 15 |By Di=cownt Adc 150
Jan 15 |By Cash Adc 18,000

30,000

30,000

4




Cash Account

Dr. Cr.
Date Particulars LE | Amount™ | Date Particulars LE | Amount T
2015 2015
Felh 18 |Ta Bills Recelvable Ak 10,000 | Feb 28 |By Balance cid 10.000
10,000 | 10000
Bank's Account
Dr. Cr.
Date Particulars LF | AmountT Drate Particulars LFE | AmountT
20135 2015
Jan 15 Tea Bills Receivaile Ak 2850 | Jan31 |By Balance cid S B30
2850 AL
Books of Bhagwan
Journal Entries
Date Particulars L.F. Dr. Cr.
4 T
2015
Jan15  |Purchases A/t Dr. 30,000
To Kartar A/t 20,000
(Being good purchased from Kartar on Cr.)
Jan15 |Kartar A/c Dr. 30,000
To Bills Payable A/c 30,000
(Being three bill $10.000 each drawn by Kartar the first
bill for one month, the second bill for two months and the
third bill for three months, accepted and returned them
to KKartar)
Feb 18 |Bills Payahle AJfc DOr. 10000
ToCash Ajc 10,000
(Being first was paid on due date)
Marl8 |Bills Payable AJc DOr. 10,000
To Bank A/fc 10,000
(Being second bill was paid on due to Ratna)
Apr 18 |Bills Payable Ajc Or. 10000
To Bank Afc 10,000
(Being third bill was paid on due to bank)




Kartar's Accounl

Dir. Cr.
Date Particulars JE | Amount? | Date Particulars LFE | Amount?
2015 2015

Jan 15 |ToBills Pavahle & 3000 | Jan 15 By Purchases Adc 30,000
30,000 30,000
Bilis Payabie Account
Dir. Cr.
Date Particulars JE | Amount | Date Particulars JF | Amount
2015 2015
Feb 18 (ToCash Al 10000 | Jam15 |By Kartar Afc 30,000
Mar18 [T Bank Ax 10,000
Apr 18 |ToBank Axc 100000
30,000 30,000
Cash Account

D, Cr
Date Particulars AF | Amount? | Date Particulars LE | Amount <
2015 | 2015

Feb2B |ToBalancec/d 10000 Feb1B |By Bills Payable At 10 ey

10,000 ple iy

Bank Aceeunt
D, Cr.
Date Particulars LF. | AmountT Date Particulars LF | Amount
2015 2015

Apr3l |ToBalancecfd 20,000 MarlB |By Bifls Payable &/c 10,000
AprlB By Bills Payable Afc 10,000
200,000 20000

Q6. On Jan. 01, 2015 Arun sold goods for ¥ 30,000 to Sunil. 50% of the payment was made
immediately by Sunil on which Arun allowed a cash discount of 2%. For the balance Sunil
drew a promissory note in favour of Arun payable after 20 days. Since, the date of maturity of
bill was a public holiday; Arun presented the bill on a day, as per the provisions of Negotiable
Instrument Act which was met by Sunil. State the date on which the bill was presented by
Arun for payment and jounalise the above transactions in the books of Arun and Sunil.

Solution:

As per the provisions of Negotiable Instrument Act, when the maturity date of any bill falls on a
public holiday then the maturity date of the bill will be the previous business day.
20 days after Jan 01, 2015 is 21st Jan, 2015. Adding 3 days of grace, we get the maturity date
as 24th Jan, 2015. Previous business day is 23rd Jan, 2015.



Book of Arun
Journal Entries

Diate Partlculars L.F. Dor. Cr.
by 4
20135
Jandfl  [Sunll Ak [, A0
TorSales Al 30,000
Being goods sodd Do Sunil)
Jan31 | Cash Adc Dir. 14700
Miscoin Alowead A Cor. A0
TorSunil Al 15,000
\Beaing half of the amaunt due From Surl was received apgd
o i 296 Cash disceuit]
Jan1 | Bilks Receivabde &4 D, 13000
To Sunll Ac 15,000
\Boing promissory note recebved for balance armount due
from Sunill
lan23  |Cash Ak Dr. 15004
To Bills Beceivaile Ak 15,000
Belngcash recebved from Sonll one day before the
maturity date due to pubilc holiday
Book of Sunil
Journal Entries
Date Particulars Lk Lir, Cr
0 T
2015
Fan0t  [Purcheses At (B]d 30,000
T drn At 30000
|Belng goods plirchiased from &nin)
Jan Ol [Arun Ak Lor 15,000
T Cash A 14,700
To Discount Recaived Afc 300
|Being half amount due to Arun paid by cheque and 2%
dizcount aliowed by him)
Jan01  [Arumede Cor 15,000
To Rillis Bayahls A 15000
|Being pro missory note lssusd n favour of Anen for
bwoenty days)
Jan 23 [Bills Payablefut Dir. 15,000
To Cash At 15,000
|Being promissory note met one day before the maturity
oy

Q7. Darshan sold goods for X 40,000 to Varun on 8.1.2015 and drew upon him a bill of
exchange payable after two months. Varun accepted the bill and returned the same to

Darshan. On the due date the bill was met by Varun. Record the necessary Journal entries in

the books of Darshan and Varun in the following circumstances.

M w -

collection.

Solution:
Case i: When the bill was retained by Darshan till the date of its maturity

When the bill was retained by Darshan till the date of its maturity.
When Darshan immediately discounted the bill @ 6% p.a. with his bank.
When the bill was endorsed immediately by Darshan in favour of his Cr. or Suresh.

When three days before its maturity, the bill was sent by Darshan to his bank for




Books of Darshan
Journal Entries

Date Particulars LE Dr. Cr.
I I
2015
Jan 08 Varun A/c Dr. 40,000
To Sales A/c 40,000
(Being goods sold to Varun)
Jan 08 Bills Receivable A/c Dr. 40,000
To Varun A/fc 40,000
(Being Varun's acceptance received)
Mar 11 Cash Alc Dr. 40,000
To Bills Receivable A/c 40,000
(Being biil met on due datej
Varun A/c
Book of Varun
Journal Entries
Date Particulars LE Dr. Cr.
§ g
2015
Jan 08 Purchases A/c Dr. 40,000
To Darshan A/c 40,000
(Being goods bought from Darshan)
Jan 08 Darshan A/c Dr. 40,000
To Bills Payable A/c 40,000
(Being bill of two months accepted for Darshan)
Mar 11 |Bills Payable A/c Dr. 40,000
To Cash Ajc 40,000
(Being Varun cleared his acceptance on the due
date)
Case ii: When Darshan immediately discounted the bill @ 6% p.a. with his bank.
Book of Darshan
Journal Entries
Date Particulars L.F. Dr. Ccr.
3 4
2015
Jan 08 Varun Ajc Dr. 40,000
To Sales Afc 40,000
(Being goods sold to Varun)
Jan 08 Bills Receivable A/jc Dr. 40,000
To Varun 40,000
(Being B/R received from Varun for two months)
Jan08 Bank AJc Dr. 39.600
Discount A/c Dr. 400
To Bills Receivable A/c 40,000
(Being bill discounted with the bank @ 6 % p.a.)




Book of Varun
Journal Entries

Date Particulars L.F. Dr. Cr.
4 4
2015
lan08 Purchases A/c Dr. 40,000
To Darshan A/c 40,000
(Being goods bought from Darshan)
lan 08 Darshan A/c Dr. 40,000
To Bills Payable A/c 40,000
(Being bill of two month accepted for darshan)
Mar 11 Bills Payable A/c Dr. 40.000
To Bank A/c 40,000
[Beir:‘rg Varun cleared his acceptance on the due
date)

Case iii: When the bill was endorsed immediately by Darshan in favour of his Cr. or Suresh.

Book of Darshan
Journal Entries

Date Particulars L.F. Dr. Cr.
£ 4
2015
Jan08 Varun Alc Dr. 40,000
To Sales A/c 40,000
(Being goods sold to Varun)
Jan (08 Bills Receivable A/c Dr. 40,000
To Varun Afc 40,000
(Being Varun's acceptance received for two
meonths)
Jan08 ([Suresh A/c Dr. 40,000
To Bills Receivable Afc 40,000
(Being Varun's acceptance endorsed in favour of
Suresh)
Book of Varun
Journal Entries
Date Particulars L.F. Dr. Cr.
< T
2015
Jan08 Purchases A/c Dr. 40,000
To Darshan A/c 40,000
(Being goods bought from Darshan)
Jan 08 Darshan A/t Dr. 40,000
To bills payable A/c 40,000
(Being bill drawn by Darshan accepted for two
manths)
Mar 11 Bills Payable A/c Dr. 40,000
To Cash Ak 40,000
(Being bills paid to holder of bill)

Case iv: When three days before its maturity, the bill was sent by Darshan to his bank for




collection.

Book of Darshan
Journal Entries

Date Particulars L.F. Dr. Cr.
< T
2015
Jan08 |VarunAfc Dr. 40,000
To Sale A/c 40,000

(Being goods sold to Varun)

Jan08 |Bills Receivable A/c Dr. 40,000
To Varun A/c 40,000

(Being Varun's acceptance received two months)

Mar 08 Bill sent for Collection A/c Dr. 40,000
To Bills Receivable A/c 40,000

(Being bills send for collection send to the bank)

Mar 11 |Bank A/t Dr. 40,000
To Bill sent for callection 40,000

(Being bill sent for collection realised)

Book of Varun
Journal Entries

Date Particulars L.F. Dr. Cr.
I =4
2015
Jan 08 |Purchases A/t Dr. 40,000
To Darshan AJc 40,000

(Being goods bought from Darshan)

Jan 08 |Darshan A/c Dr. 40,000
To Bills Payable A/c 40,000

(Being bill drawn by Darshan accepted for two
maonths)
Mar 11 |[Bills Payable A/c Dr. 40,000

To Bank A/c 40,000

(Being bill paid to the bank)

Q8. Bansal Traders allow a trade discount of 10% on the list price of the goods purchased
from them. Mohan traders, who runs a retail shop made the following purchases from Bansal

Traders
Date Amount X
Dec.21,2015 1,000
Dec.26,2015 1,200
Dec.28,2015 2,000
Dec.31, 2015 5,000




For all the purchases Mohan Traders drew promissory note in favour of Bansal Traders
payable after 30 days. The promissory note for the sale of Dec. 21, 2015 was retained by
Bansal Traders with them till the date of its maturity. The promissory note drawn on
26.12.2015 was discounted by Bansal Traders from their bank at 12% p.a. The promissory
note drawn on Dec. 28, 2015 was endorsed by Bansal Traders in favour of their Cr. or Dream
Soaps in full settlement of a purchase amounting to ¥ 1,900. On 25.1.2015 Bansal Traders
sent the promissory note drawn on Dec. 31, 2015 to their bank for collection. All the
promissory notes were met by Mohan TradeX Record the necessary journal entries for the
above transactions in the books of Bansal Traders and Mohan Traders and prepare Mohan

Traders account in the books of Bansal Traders and Bansal Traders account in the books of
Mohan TradeX

Solution:
Book gl Ransal Traders
Fowrnal Endries
Date | Particulars LF Cir, Cr,
T T
2013
Dec 21 [Muoban Treders A0 Ci, 200
To Sades A L]
{Being goods soid to Mohan Traders Hst price £1.000 at 0% trade
ciscount)
Dec 21 |Bilis Receivatie & D, 00
To Mohan Traders Adc 00
|{Baing proamissery note recoived from Mohan Traders payabie
after 30 days)
Dec2é [Mohan Traders A/ D, 1.080
To Sadiss by 1060
iBelng goods sold to Mohan Traders Hst price$1,200'at 10% trade
discount)
Dec 24 |Bills Receivable Ajc Cir. 1080
la Mahan Traders &% 1 A0
(Ering promissory note recelred from Mohan Tradeaie)
Dec?d |Hank Ak [, 1069
| Discount A/ Dir. 11
fo Hills Keceivable &/ 1.082)
‘Being promissory note discounted frorm the bank)
Dec28 |Mohan Traders A Dr. 1500
ToSales Alc 1800
{Relng sald to Mohan Traders st price T2000at 10% trade
|discounty




Dec 28 |Billz Receivable Ak D 1.800
Ta Mchan Traders A 1,800
[Belng promizsary note recelvad from Mohan Traders)
Dec 28 |Dream Soaps A De. 1,500
To Bills Receivable A 1,300
oy Diisemiint Rersived A 140
[Being promiszory note of $1,800 send to Dream Soap In full
sebllermentof smount due Lo him)
Decdl  [Mohen Traders Ak Dr. 4300
T Sales Ayl 4 500
|Bxing g:_u:ld s zold to Mohan trade st price 3000 &t 10% trade
discnunt)
Deg 3 |BilE Becsivable fdb Cw, 4500
To'Maohan Traders Ak 4500
[Bing promissaony sole received Trom Mobas Trisders Tor 30 dags)
Jen23  |Cashi Ak Dr. w00
To BHis Recelvahle Adc ELali]
|Being promizsory note ssued on Dec 21, 2005 was meton
maturityl
Jan25 |BillSent for Collection A Dr. 4,500
111 Hills Beosivilile A & 500
[Being promissory mofe fssued on Dec. 31, 2005 send for
collection fis bank)
Feb02 |Bank fic Dr. 4,500
To Bill Sent Tor Collection Ak £ 3500
|Being bank gof payment of bl send for collection on duedate)
In the books of Banzal Traders
Maohan Trader's Account
Dr. Cr.
[rate Particulars LE Amount® | Date Particulars LE. | Armount T
2015 2013
Dec 21 (ToSales A 9a0 Dec 21 |ByBills Receivable Asic =00
Dec2&  |ToSales At LO&0 Drec 246 |By Bills ReceivabieAdc 1,080
Dec28 | ToSalessic 1,800 Dec 28 By Bllls Receivable A/ 1,800
Dec i3t |[ToSales o L4500 Dec 31 By Riils Recelvable A 4,500
8,280 B2B0




Beokis of Mohan Trader's
Journal Entries

Particulars

| LF.

cr.

2015

Dec 21

Dec 24

Dec 24

Dec 28

Dec 28

Dac 28

Drec 31

[rer 31

tan23

Jan 28

Jan dn

Feb02

Purchases Ak
lo Bansal Traders-A.0

{Being Eonds bought Barsal Trader's st price 31,000 5t 10%
trade discount]

Hanssl Traders At
To Blfls Payable Ak

\Being prormizzory note issued to Bansal Traders)

Purchazes it
To Bansal Traders A

(Being gonds bought from Banssl Traders 1 price T1.200
at106 trads discount)

Bansal Tracers A
T Billis payable Ak

\Being promizsory note issued to Bansal Traders]

Hirchases &
ToBansal Traders

{Baing gonds bought from Bansal Traders kst price $2,000.a1
T0% Iradde discount)

Banzal Tradors Adtc
Ty Exils Pavaile At

(Belng promizsory note lssued to Barsal Traders|

Purchases A/t
T Bansal Traders Afk

|Relng goods howght fram Bansal Traders of st price 35 000
gt 10% trade discount)

Fansal Traders Asic
T Bills Payeble At

[Being promissory nolie Bsued to Bansal Traders)

Bifls Payable A/c
ToCash Al
[Balng the first note discharged an its Gue date)

Eill Payable Ak
T Bk A

[Belng the second promissony note dischanged an s due date)

Hitls Payabie At
ToCash Ajc

[Being the third promissory discharged by paving 1,800 to
dieaim soaps)

Bifls Payabio Ad
T Hamk &40

{Being thie fourth promissory note dischanged by pald % 4 500
to panlkd

Oir.

far

Dr.

DO

200

P00

1080

L

160N

1800

£500

4500

1,080

1,800

4500

20

200

102g

1,080

1800

1,800

4500

00

148

1ADD

4500




In the book of Mohan Traders
Bansal Trader's Account

Dr. Cr.
Date Particulars LE | Amount ¥ Date Particulars AFE | Amountd |
2015 2015
Dec21 To Bitls Payable Aic 200 Dec2l (ByPurchasesAd F00
Dec 26 Ta Bifls Payable Afc 1080 Dec 24 |By Purchases At 1,080
Diec 28 To Bills Payable Aic 1800 Dec 28 |ByPurchazes Adtc 1300
Dec 31 To Bills Payabie Aic 4,500 Dec 31 (ByPurchases Asc 4500
8280 B2ED

Q9. Vimal purchased goods ¥ 25,000 from Kamal on Jan 15, 2015 and accepted a bill of

exchange drawn upon him by Kamal payable after two months. On the date of the maturity

the bill was duly presented for payment. Vimal dishonoured the bill.

Record the necessary journal entries in the books of Kamal and Vimal when:

i. The bill was retained by Kamal till the date of its maturity.
ii. The bill was immediately discounted by Kamal with his bank @ 6% p.a.

iii. The bill was endorsed by Kamal in favour of his Cr.orSharad.
iv. Five days before its maturity the bill was sent by Kamal to his bank for collection.

Solution:

Case i : The bill was retained by Kamal till the date of its maturity

Book of Ravinderan
Journal Entries

Date Particulars L:F: Dr. Cr.
< 4
2015
Feb01 [MarayananA/c Dr. 25,000
To Sales A/c 25,000
(Being goods sold to Narayanan)
Feb 01 |Bills Receivable A/c Dr. 25,000
To Naravanan Afc 25,000
(Being Narayanan's acceptance received for 30 days)
Mar 06 [NarayananA/c Dr. 25,000
To Bills Receivable A/c 25,000
(Being Marayanan failed to meet his acceptance and bill
dishonoured)
Book of Narayanan
Journal
Date Particulars L.F. Dr. Cr.
3 3
2015
Feb01 |Purchases A/c Dr. 25,000
To Ravinderan AJ/c 25,000
(Being goods bought from Ravinderan)
Feb01 |Ravinderan A/c Dr. 25,000
To Bills Payable A/c 25,000
(Being Ravinderan's bill accepted)
Mar 05 [Bills Payable A/c Dr. 25,000
To Ravinderan A/c 25,000
(Being bill dishonoured on maturity)

Case ii: When the bill was discounted by Ravinderan immediately with his bank @ 6% p.a.




Book of Ravinderan

Journal
Date Particulars L.F. Dr. Cr.
3 4
2015
Feb 01 |MNarayananA/c Dr. 25,000
To Sales A/c 25,000
(Being goods sold to Narayanan)
Feb 01 |Bills Receivable A/fc Dr. 25,000
To MNarayanan A/c 25,000
(Being Narayanan's acceptance received)
Feb 0l |BankA/c Dr. 24,877
Discounting Charges A/c Dr. 123
To Bills Receivable Ajc 25,000
(Being Marayanan's acceptance got discounted with
bank @ 6% p.a for 30 days)
Mar 06 |MNarayanan A/c Dr. 25,000
To Bank Afc 25,000
(Being Narayanan's acceptance dishonoured)
Book of Narayanan
Journal
Date Particulars L.E. Dr. Cr
T T
2015
Feb01 |PurchasesA/c Dr. 25,000
To Ravinderan A/c 25,000
(Being goods bought from Ravinderan)
Feb 01 |Ravinderan A/c Dr. 25,000
To Bills payable Ajc 25000
(Being Ravinderan's bill accepted)
MarQé |Bills Payable A/c Dr. 25,000
To Ravinderan A/c 25,000
(Being dishonoured on maturity)

Case iii: When the bill was endorsed to his Cr. or Ganeshan.




Book of Ravinderan

Journal
Date Particulars [ 23 Dr. Cr.
T 4
2015
Feb 01 [MNarayananA/c Dr. 25,000
To Sales A/c 25,000
(Being goods sold Narayanan)
Feb01 |Bills Receivable A/c Dr. 25,000
To Narayanan A/c 25,000
{Being Narayanan's acceptance received)
Feb01 [GaneshanA/c Dr. 25,000
To Bills Receivable A/c 25,000
(Being Narayanan's acceptance endorsed in favour of
Ganeshan)
Mar 06 |MNarayanan Afc Dr. 25,000
To Ganeshan A/c 25,000
(Being Narayanan's acceptance dishonoured)
Book Marayanan
Journal
Date Particulars L.F. Dr. Cr.
T T
2015
Feb 01 |Purchases A/c Dr. 25,000
To Ravinderan Afc 25,000
(Being goods bought Ravinderan)
Feb01 |Ravinderan Ajc Dr. 25,000
To Bills Payable A/c 25,000
(Being Ravinderan's accepted received)
Mar 06 |Bills Payable A/c Dr. 25,000
To Ravinderan A/t 25,000
(Being Ravinderan's bill dishonoured on due date)

Case iv: When the bill was sent by Ravinderan to his bank for collection a few days before it

maturity.




Books of Ravinderan

Journal
Date Particulars L.F. Dr. Cr.
4 <
2015
Feb 01 |Narayanan A/c Dr. 25,000
To Sales A/c 25,000
(Being goods sold to Narayanan)
Feb 01 (Bills Receivable A/c Dr. 25,000
To Marayanan A/c 25,000
(Being Marayanan's acceptance received)
Feb 01 |Bills Sent for Collection A/c Dr. 25,000
To Bills Receivable A/c 25,000
(Being bill Send to bank for collection)
Mar 06 |MNarayanan A/c Dr. 25,000
To Bills Sent for Collection A/t 25,000
(Being bill got dishonoured)
Book of Narayanan
Journal
Date Particulars L.F Dr. Cr.
g 4
2015
Feb 01 |Purchases A/c Dr. 25,000
To Ravinderan A/c 25,000
(Being bought goods from Ravinderan)
Febh 01 |Ravinderan Afc Dr. 25,000
To Bills Payable Aic 25,000
|Being Ravinderan's bill accepted)
Mar 06 |Bills Payable A/c Dr. 25,000
To Ravinderan Afc 25,000
(Being Ravinderan's bill dishonoured)

Q10. Ravi sold goods for ¥ 40,000 to Sudershan on Feb 13, 2015. He drew four bills of
exchange upon Sudershan. The first bill was for ¥ 5,000 payable after one month. The
second bill was for ¥ 10,000 payable after 40 days; the third bill was for ¥ 12,000 payable
after three months and fourth bill was for the balance amount payable after 19 days.
Sudershan accepted all the bills and returned the same to Ravi. Ravi discounted the first bill
with his bank at 6% p.a. He endorsed the second bill to his Cr. or Mustaq for the full
settlement of a debt of X 10,200. The third bill was kept by Ravi with him till the date of
maturity. Five days before the maturity of the fourth bill, Ravi sent the bill to his bank for
collection. All the four bills were dishonoured by Sudarshan on maturity. Sudershan settled
Ravi's claim in cash three days after the dishonour of each bill along with interest @12% p.a.
for the terms of the bills.

You are requested to record the necessary journal entries in the books to Ravi, Sudershan,
Mustaq and bank for the above transaction. Also prepare Sudershan’s account and Mustaq's
account in the books of Ravi.

Solution:



Books of Ravi
Journal

Date

Particulars

L.F.

2015

Feb13

Feb 13

Feb 13

Feb 13

Mar 02

Sudershan A/c
To Sales Afc

(Being goods sold to Sudershan)

Bills Receivable A/c
To Sudershan A/c

(Being four bills from Sudershan received: the first for
35.000, the second bill for 10,000, the third bill for
312,000 and the fourth bill for ¥13,000)

Bank A/c
Discount Ajc
To Bills Receivable A/c

(Being the first bill discounted with bank at 6% p.a.for 1
month)

Mustag A/c
To Bills Receivable A/c
To Discount Received A/c

(Being the secand bill endorsed to Mustag in full
settlement of amount $10,200 due to him)

Bills Sent for Collection A/c
To Bills Receivable A/c

(Being the forth bill send to bank for collection)

Dr.

40,000

40,000

4975
25

10,200

13,000

40,000

40,000

5,000

10,000
200

13,000




Mar 07

Mar 07

Mar 10

Mar 16

Mar 16

Mar 19

Mar 28

Mar 28

Apr01

May 16

May 16

May 19

Sudershan A/c
To Bill Sent for Collection A/c
(Being the fourth bill dishonoured on due date)

Sudershan A/c
To Interest Aj/c

(Being interest due on the fourth bill $13,000 for 19 days
at12%pal)

Cash A/c
ToSudershan A/c

(Bing cash received from Sudershan)

Sudershan A/c
To Bank A/c
(Being the first bill dishonoured)

Sudershan A/c
To Interest A/c

(Being interest due on amount ¥5,000 at 12% for one
month)

Cash AJfc
To Sudershan A/t

(Being Sudershan paid the amount due on account
dishonoured of the first bill plus interest)

Sudershan A/c
Discount Received A/c
To Mustag A/c

(Being second bill dishonoured, which had endorsed in
favour of Mustaq)

Sudershan A/c
To Interest Ajc

(Being interest charges at 12% on the amount due on
account of dishonour of the second bill 10,000}

Cash Ajc
To Sudershan A/c

[Being received cash from Sudershan for the second bill
along with interest)

Sudershan A/c
To Bills Receivable A/c
(Being the third bill dishonoured on due date)

Sudershan A/c
To Interest A/c

(Being interest at 12% for 3 months charged on the
amount due on account of dishonour the third bill
<12,000)

Cash A/c
To Sudershan A/t

(Being cash received from Sudershan for the third bill
along with interest 12% p.a.)

Dr.

Dr.

13,000

81

13,081

5,000

50

5,050

10,000
200

132

10,132

12,000

360

12,360

13,000

81

13,081

5,000

50

5,050

10,200

132

10,132

12,000

360

12,360




Ledpes

Sndarshan's Ancount

[ir. cr
Date Particulars 1FE Amount < Date | Partiulars LF. Ameount ©
2015 2015

Fer 13 To Sales & EHIH I Frh13  |By Biils Recehabla &5 EasTul i)
Mar s o B sl for Caliedtian s La0n Mar 1) |BwCach A 15081
Ml 07 |To inlerest At al Mar 1y |By Cashait 5050
Maz 16 o Bane & ] Apriil B Cash &7 1152
e 16 T InterestAdc 30 May 19, By CashAic 12360
tar 28 [To Mimeang &% 10000
Mar 23 I Inberest Al 132
May 33 |To Dills Bapsivetie A 12000
bl B To Inberesr & 30
a0623 BS2F
Mustan's Account
D e
Date Partlculars LF | Amount® Drate Barticulars 1k Amaunt T
2015 2015
Fab 13 [ToGill Recsivalie Ak 10,000 | M™ar 26 - Oy Sucershamdd 10000
Fek 13 . o Déscount Hedelved AL 230| MarZE By Oisgaunt Recelved il 200
10,200 10200
Book of Sudershan
Journal
Date Particulars L.F. Dr. Cr.
4 f
2015
Fetrl3  |Purchases AS Cr. 40,000
Ty Rane] A 20,000
[Feing goods hought from Ravl)
Febl3 |RaviAic D 40,000
To Bills Payable A/ 20,00
[Bekna fout BN drawn by Ravl accepted: the first second for
15,000, payable after one month. the secand fior 10,000,
payabile after A0days, the third for T12.000 payable after 3
manth &nd the faurth for $1 3,000 payabieafter 15 days)
Mar Q7 |Bilis Payable Aj Dr. 13,000
[z Fawi A 13,000
(Being the fourth bill dishoncured)
MarQ7 |Interest Al D Bl
To Rawi A Bl
[Being interosl charged Tos the Dourth biHEal 12% pa
Mar 10 |Ravl A/ D 13,081
ToCashhi 13081
[Bing cash paid to Ravi for amount of dishonoudr of the fidurth bill
along with interest at 123 pa. for 19 days|
Mar 16 |Bllis Pavahle A L 5000
To Ravi i 5,000
[Being the first bill dishonoured)




Mar 14

Marl?

har 28

har 25

Apr 01

May 16

May 16

May 19

Interest Ale
s B awi A

(Reing Intersat 3t 12% poa on the first Bl Forone manth)

RaviAdc
To Cash Al

{Bing cash paid to Ravi amount due on account of dishonour of
the first bilf alang with interest at 12% p.a. for one month)

Bills Payable Afc
i R Ao

(The secand bill dishonowred)

Interest AJc
To Ravi AN

|Being interest charges at 12% p.a. for 40 days.on the secomd
Difl]

HaviAdc
To Cash Ak

|Belng cash paid to Ravi for amount due-on accaunt of dishenour
of the second bill along with interest at 12% p.a. for 40 day=|

Hills Payabie A/t
o R B

|Being the third bl dishonaured)

Interest Asc
To Cash Ak

{Being interest at 127 pea. Tor 3 months on ohird Bl

Favl Afc
ToCashifc

[Brzirig Lash paid Tor armounl due on sccoonl of dishonour of Lhe
third hill along with interest 12% p.a. for 3 monthsl

Dir.

Er.

Dr.

50

5.050

10000

132

10,132

12000

340

12,350

50

3050

10,200

132

0132

12,000

340

12340

Boak of Mustag
Journal

Dale

Particulars

L.F.

2015

Febl1d

Mar 28

Bills Recelvable it
Discount Allowead Afc

T Ravl A

Ravi &c
To Billz Receivable AJfc
To Discount Recelved A

[Being bl dishonoured)

(Being bills receivable recaived trorm Ravi and allewsd discoant)

Dr,

10000
200

10200

10,200

10,000
200




Book of Bank

Jaurnal
Date Particulars | LE br. | &k
y &
2015
Mard2 |Bills Receivable B Dr. 13,000
To Bills sent for Coltection At 13004
[Being bills-recuived [rom Ravifor cellection)
Mar | Bills sent Tor Collsgiion A Lo 13000
To Bills Receivable Al 13,000
(Belng Hill disnonoured

Q11. On Jan 01, 2015 Neha sold goods for ¥ 20,000 to Muskan and drew upon her a bill of
exchange payable after two months. One month before the maturity of the bill Muskan
approached Neha to accept the payment against the bill at a rebate @ 12% p.a. Neha agreed
to the request of Muskan and Muskan retired the bill under the agreed rate of rebate.
Journalise the above transaction in the books of Neha and Muskan.

Solution:
Book of Neha
Journal
Date Particulars L.F Dr. Cr.
24
2015
Jan 01 |Muskan Afc Dr. 20,000
To Sales Alc 20,000
(Being goods sold to Muskan)
Jan 01 |Bills Receivable A/c Dr. 20,000
To Muskan A/c 20,000
(Being Muskan's acceptance received)
Feb 04 |[CashAfc Dr. 12,800
Rebate an bill A/c Dr. 200
To Bills Receivable A/c 20,000
(Being Muskan's acceptance retired one
month before maturity and allowed rebate at
12% p.a.)




Book of Muskan

Journal
Date Particulars LE Dr. Cr.
T 4
2015
Jan 01 |Purchases A/c Dr. 20,000
To MNeha AJc 20,000
(Being goods bought from Neha)
Jan 01 |NehaA/c Dr. 20,000
ToBills Payable Afc 20,000
[Being bill drawn by Neha payable after 2
months accepted)
Feb04 |Bills Payable A/c Dr. 20,000
To Cash A/c 19,800
To Rebate on Bills A/c 200
(Being bill paid one month before maturity and
received rebate at 12% p.a.)

Q12. On Jan 15, 2015 Raghu sold goods worth ¥ 35,000 to Devendra and drew up to the
latter three bills of exchanges. The first bill was for X 5,000 payable after one month, the

second bill was for ¥ 20,000 payable after three months and third bill for balance amount for

4 months. Raghu endorsed the first bill in favour of his Cr. or Dewan in full settlement of a
debt of X 5,200. The second bill was discounted by Raghu @ 6% p.a. and the third bill was

retained by Raghu till the date of maturity. Devendra dishonoured the bill on maturity and the

bank paid X 30 as noting charges. Four days before the maturity of the third bill Raghu, sent
the same for collection to his bank. The third bill was also dishonoured by Devendra and the
bank paid X 200 as noting charges. Five days after the dishonour of the bill Devendra paid
the entire amount due to Raghu along with interest ¥ 1,000 for this purpose Devendra

obtained a short term loan from his bank. You are requested to record the necessary journal

entries in the books of Raghu Devendra and Dewan and also prepare Devendra’s account in

Raghu’s books and Raghu’s account in Devendra’s account.

Solution:




Books of Raghu

Jouwrnal
Date Particulars L.F. Dr, Cr.
4 T
2015
lan 15 |Devendra Al Dr. 35,000
T Saies AJC 35000
[Belng goods soid 1o Devendra)
Jan 15 [(Bills Receivable Afc Dr. 35,000
Te Dlevemdra Al 35,000
(Being three bills received from Devendra; first blil for 5,000,
second bill for € 20,000 and third bili 10,000}
Jan15  [Dewan Ak Dr. 5200
T Bills Receivable Adc 5,000
Te Discount Recelved Ak 200
|Being the first bill endorsed to Dewanin full setitement of
amount due to him)
lan15  [Rank A Dr. 19,700
Bills Discounting Charges Ajfc Dr. 300
T Blills Keceivalle A 20,000
(Belng the second Rl discounted with bank-at 6% pal
Apri1g  [Devendrabdic D, M1030
ToBank Ajc 20030
[Being the second il dishonoured and bank paid T30 for noting
charges]
May 14  |Bill Sentfor Collectlon Adk D, 1,000
Tao Bills Recrivahle At 10,0600
[Being third bill send to bank for collection)
May-18 |Devendrs AL Dr. 10,200
To Bill Sent for Collection Ak 10,000
Ter Bank Arc 200
iBeing the third bill dishonoured and bank paid 200 as noting
charges)
May 23 |Devendra A Dr. 1000
T Intersss Adc 1,000
iBeing interest due to Devendra on of bills dishonoured;
May 23 |Cash Ak Dr. 31230
Tion Devenedra Adc 31,230
\Being entire amount received from Devendra)
Ledger
Devendra’s Account
br. =
Date Partlculars LF | Amount Date Partlculars A1F. Amount <
2013 23
Janis |ToSaleshi 35,000 | Jan15 |By Bills Recefvable Ak 35,000
Aprl8  |ToBank e 20,030 [ May 23 [By Cashbic F1,230
bay 18 |ToBlikz sent for Collection fc 10,000
Mtay 18 | fo Hank A 200
Blay 39 | o dnerast Ac 1,000
66,230 | 86,230 |




Books of Devendra
Journal

Drale

Particulars

L.F.

D,

on

ML

Janl5

Jan1:

Fely18

Aprig

May 18

b ay 2L

hay 23

May 23

Purchases Al
To Raghu Az
[Being goods bought fromm Raghu)

Raghii /¢

To Bills Payabiodi

[Relng thiee blils deswn by Raghu accepied: first bl far £5,000
payable after one month, second for $20,000 payable after 3 months

wrd Uired For §10,000 pavable #lter 4 moarsthst

Bills Payabie AT
To Cash it

|Bing Lhis lir s DilTdischar ged on the due date)

Blllz Payahie Afc
Moting Chargss A
To Raghu At

[Belng the second bill dishonoured and noting charges T30)

Bl Payabie Afc
Moting Chisd e Sk
To Raghu Ak

[Being third Bl dishonoured and noting charges T300)

Interast A
T Riag b &t

[Being interest charges T 1000 due to bilis dizhonoured)

Cash At
la Bank Loan &

[Beirg bank loan taken lor seftling Raghu's accoust]

Raghu A/
TorCash e

IEeing cash padd bo Haghiocin sevtiement of the bilks,

.

Dr.

Dr.

[ir.

[

D

Dir.

Cir.

35000

2500

200000

000
200

1,000

31,230

31230

35000

35000

L.000

20,020

10200 |

1,000 |

3,200 |

31,230 |




Ledger
Raghu's Account

Dr. Cr.
Date | Particulars IF | Amount Date Farticulars |4E | Amount T |
2013 2013
Jan 15 [To Bills Payable A 35000 | Jan 15 By Purchases f/fc 35,000
May 23 |To Cashhic 31,230 | Apr 18- |By Bills Payable A 20,000
Apr 18 [y Mobing Chalges A4 A
Moy 1B By Bills Payable A 10,000
May 18 |By Moting Charges Asc 200
May 18 [Hy Interest Ade 1000
G6,230 665,230
Book of Dewan Journal
Crate Particulars L.F. Dy, Cr.
4 S
2015
lanl5 (Bl Recelvable A/ D 5000
| Discoanz ARowead A Dr 200
To Raghu A 5200
{Breing bill receivablo recelved from Raghu for one month and
{atlowed him discount of §204)
Feblg |Cashfic Br. 5000
ToBifls Receivable Ak 5000
Bizing amonl fecepeed onmaturiiy of the B

Q13. Vimal purchased goods X 25,000 from Kamal on Jan 15, 2015 and accepted a bill of
exchange drawn upon him by Kamal payable after two months. On the date of the maturity

the bill was duly presented for payment. Vimal dishonoured the bill.

Record the necessary journal entries in the books of Kamal and Vimal when:
i. The bill was retained by Kamal till the date of its maturity.
ii. The bill was immediately discounted by Kamal with his bank @ 6% p.a.
iii. The bill was endorsed by Kamal in favour of his Cr.orSharad.
iv. Five days before its maturity the bill was sent by Kamal to his bank for collection.

Solution:

Case i : The bill was retained by Kamal till the date of its maturity

Book of Kamal

Journal
Date Particulars L.F. Dr. Cr.
T 3z
2015
Jan 15 |Vimal A/c Dr. 25,000
To Sales Afc 25,000
|Being goods sold to Vimal)
Jan 15 |Bills Receivable A/c Dr. 25,000
To Vimal A/c 25,000
(Being Vimal's acceptance received)
Mar18 [VimalA/k Dr. 25,000
To Bills Receivable A/c 25000
(Being Vimal acceptance dishonoured)




Book of Vimal

Journal
Date Particulars L.F. Dr. Cr.
4 3
2015
Jan15 |Purchases A/c Dr. 25,000
To Kamal A/c 25,000
(Being goods bought from Kamal)
Jan 15 |Kamal A/ Dr. 25,000
To Bills Payable A/c 25,000
(Being bill drawn Kamal accepted)
Mar 18 [Bills Payable A/c Dr. 25,000
To Kamal Afc 25,000
(Being bill drawn by Kamal dishonoured)
Case ii: The bill was immediately discounted by Kamal with his bank @ 6% p.a.
Book of Kamal
Journal
Date Particulars LF Dr. Cr.
4 T
2015
Janl5 |Vimal Alc Dr. 25,000
To Sales A/c 25,000
(Being goods sold to Vimal)
Jan15 |Bills Receivable A/c Dr. 25,000
To Vimal Afc 25,000
(Being Vimal's acceptance received)
Janl5 |Bank Afc Dr. 24750
Bills Discounting Charges A/c Dr. 250
To Bills Receivable A/c 25,000
(Being Vimal's acceptance discounted at 6% p.a with
bank)
Mar 18 |Vimal A/c Dr. 25,000
To Bank A/c 25,000
{Being Vimal's acceptance dishonoured)




Book of Vimal

Journal
Date Particulars L.F. Dr. Cr.
g 4
2015
Jan 15 |Purchases Afc Dr. 25,000
To Kamal A/c 25,000
(Being goods bought from Kamal)
Jan15 |Kamal A/c Dr. 25,000
To Bills Payable A/c 25,000
(Being bill drawn by Kamal accepted)
Mar 18 |Bills Payable A/c Dr. 25,000
To Kamal A/c 25,000
{Being bills drawn by Kamal dishonoured)
Case iii: The bill was endorsed by Kamal in favour of his Cr. or Sharad.
Book of Kamal
Jowrnal
Date Particulars LF. Dr. Cr.
L+ 7
2015
Janla | Vimal A o, 23000
ToSales AT 25.000
[Being goods sobd 1o Wimal)
lan1s |Bllis Becelvahle A/ . 25000
T Wi B 25,000
[Bieing Wimai's acceptence received)
Jan 15 |Sharad A Dr. 25,000
Tes Bllls Becelvable Afc 5,000
|Being Wimal's acceptance endorsed to Sharad)]
Mar 18 [Vimal A D 23000
TaSharad Ak 25,000
[ e ng Wimatsacreatance endarsed 1o Kamal dishonoured|
Book of Vimal
Journal
Date Particulars L.F. Dr. Cr.
T 3
2015
Jan15 |Purchases A/c Dr. 25,000
To Kamal A/c 25,000
[Being goods bought from Kamal)
Janl5 |KamalA/c Dr. 25,000
To Bills Payable Ajc 25,060
(Being hill drawn by Kamal accepted)
Mar 18 |Bills Payable A/c Dr. 25,000
To Kamal A/c 25,000
(Being bill drawn by Kamal dishonoured)

Case iv: Five days before its maturity the bill was sent by Kamal to his bank for collection.




Book of Kamal

Journal
[rate Particulars LF. D, Cr.
¥ v
2015
Jan 15 |WimalAdc Dr. 25,000
To Sales At 25,000
\Being goods sold toVimal|
Jan15  |Bllis Recelvahle Al D 25,000
To Vimal A 25,000
\Being Vimal's acceplance recebeid)
Mar 13 |Bilks Sent for Colleckon &4 Dr. 25,000
To Bill= Receivable At 25,000
-:BEII'IE Vimral's acceptance send to bank for collection)
Mari18 |[Vimal Adc Dir. 25,000
To Bill Send for Collection & 25000
|Being Vimal'sacceptance dishonouread)
Book of Wimal
Journal
Date Particulars LF Dr, Cr.
T X
2015
Jan 15 [Purchases Afc Cir. 25000
To Kamal Al 25000
\Being goods bought from Kamal)
lan15 | Kamal Afc or, 250000
Tn Bills Payahie Afc 25,000
{Being bill drawn by Kamal accepled)
Mar 18 Hills Payable A/c Dr. 25 000
Lo Hamal Adc 25000
(Betng bill drawn by Kamal dishonoured)

Q14. Abdula sold goods to Tahir on Jan 17,2015 for X 18,000. He drew a bill of exchange for

the same amount on Tahir for 45 days. On the same date Tahir accepted the bill and
returned it to Abdulla. On the due date Abdulla presented the bill to Tahir which was

dishonoured. Abdulla paid ¥ 40 as noting charges. Five days after the dishonour of his
acceptance Tahir settled his debt by making a payment of ¥ 18,700 including interest and
noting charges.

Record the necessary journal entries in the books of Abdulla and Tahir. Also prepare Tahir's
account in the books of Abdulla and Abdulla’s account in the books of Tahir.

Solution:



Books of Abdula
Jowrnal

Date Particulars L.F. Dr. Cr.
k4 T
2015
1an A7 [Tahir Afc (] 18,000
T Sales A 18,000
[Eieing goods soid to Tahir)
Janl7 |Bilis Receivahle fjic Cir- 18,000
T Tahir &0t 18,0043
[Bieing Tzhir's acceptance recelved)
bar D& |Tahic Afc Dir. 18,040
I Bills Receivalle A 18.000
TorCash Adc A0
{Breing Tahir's acceptance dishonoured and T40 paid as
noting charges}
Mar DA |Tanlr Al L. ]
T Interest Ak Gl
[Geing Interest charged from Tahlron account of bl
dishonoured)
Mar 11 [Cash Ak [ar, 18,740
T Takir At 18,700
[Being amount pald by Tahirto clear his acooant)
Ledger
Tahir's Account
Dir. Cr.
Date Partlculars JF | Arnount Date Partleulars LF. | Amount
2015 2015
lan 17 | Tosales Adc 18,000 lam 17 |By 8l Receivahie Adc 1H,000
bMardé | To Bills Receivable At 15000 | Maril |ByCashAde 18,700
Mar 4 |To Cashfyc A
Mar(s | Tointerest At &40
35,700 36,700




Books of Tahir

Journal
Date Particulars L.F. D, Cr.
Ey 4
2015
Jan 17  |Purchases A/dc D 18000
To Abdula Afc 18,000
[Feing goads bought from Abdula)
Jan17  |andula Al [ 18,000
[ Bills Pavalse Al 38000
|Being till drawn by Abdula stcepled. payable aller 45
days)
Mar b |Bilis Payable Ad [ 18,000
MNeting Charges Afc D 40
Tiex Al A 18040
[Being Abduly's bl dishonoured)
Mar 0F |(Interest Afc Dir Lt
T Abdula Afc &0
[(Retng Inrerest charged on account of bill dishonoured)
Mar 11l [Abdula A Dok TETFO0
T ash ALt 18./00
|Beiing Lotal amounl paid bo Abdulaincash|
Ledger
Abdula’s Account
D, Cr.
Date Particulars LF |Amount T Date | Particulars JF. | AmountT
2013 2015
an 17 |To Bills Payabie Afc 18,000 1an 17 |By Purchazes Afc 18,000
Mar 11 | ToCast A 18,700 Mardd | By Bitls Pavable Afc 15,000
Mars | By Moting Charges Ajc 4i
Mar 04 | By Interost At G
38700 36,700

Q15. Asha sold goods worth X 19,000 to Nisha on March 02, 2015. ¥ 4,000 were paid by
Nisha immediately and for the balance she accepted a bill of exchange drawn upon her by

Asha payable after three months. Asha discounted the bill immediately with her bank. On the
due date Nisha dishonoured the bill and the bank paid X 30 as noting charges.
Record the necessary journal entries in the books of Asha and Nisha.

Note: In this question rate of discount is not given, the rate of discount (6% p.a.) has been

assumed.

Solution:




Boaok of Asha

Journal
Date Particulars L.F, Dr. .
T T
2015
Mara?  [Misha b Dr, 19,00
To Gales At 15400
[Being goods sold toMishaon Crl
MEar2 . [Cash Ak Dr, 4,000
Billz Recelvakle A Dr: 15,030
To Mizha A 15.000
il Mishia's acceptimce received for 3 months
ot
MarQ?  [Barik ddc Dr. 14775
Discoontfdc ( E5000 45 * 3/12) Dr. 225
To Bills Recelvable Ak 15000
|Being Misha's scgeplance d@scounted wilh Bankal 6% pa,)
Juneds  |Mishafc Dr. 15,030
To Bank Adkc 15030
[Being Misha's acceptance distonoured and bank paid T30 o
__|notingehaiges) A A
Bookof Misha
lournal
[rate Particulars L.F . Cr,
v 4
2015
MiaEr 02 Purchiases &k [, 13000
To Asha e 19,000
|Being goods howght from Azhz on Cr)
Mar02 [Ashabic Dr, 17,000
To Halls Pawabile &5 154000
o ash e 4000
[BeingAsha's bl accepted pavabie after thees month and
T4 1000 sadd incashl)
Jui 05 Bils Payibie Ak Lo 13000
PN Chandes A [, i
To fsha A 15,030
|Being Asha's bill dishonoured)

Q16. On Feb. 02, 2015, Verma purchased from Sharma goods for X 17,500. ¥ 2,500
immediately and for the balance gave a promissory note to Sharma payable after 60 days.
Sharma immediately endorsed the promissory note in favour of his Cr. or Gupta for the full
settlement of a debt of X 15,400. On the due date of the bill Gupta presented the bill to
Verma which the latter dishonoured and Gupta paid ¥ 5,000 noting charges. On the same
date Gupta informed Sharma about the dishonour of the bill. Sharma settled his debt to
Gupta by cheque for ¥ 15,500 which includes noting charges and interest. Verma settled
Sharma'’s claim by cheque for the same amount.

Record the necessary journal entries is the books of Sharma, Gupta and Verma for the above
transaction and prepare Verma’s and Gupta’s accounts in the books of Sharma. Sharma’s
account in the books of Verma. And also Sharma’s account in the books of Gupta.

Note: In this question X 5,000 is given as noting charges, there is mistake. Here X 50 has
been taken as noting charges instead of X 5,000.

Solution:



Books of Sharma

Jomrnal
Date Particulars LF D, Cr.
¥ 1
20145
FebOz Menmadic DOr. 17,500
To:Sales Adc 17.500
l\Belng poods sold ta Verma on credit)
Feh i Cash A r 2a00
|Bills Receivable A% . 15,000
To VermaAsic 17,500
!{Belng cash #2500 and promissory note 15 000 recelved from
.'\'\."HI'ITI-'I fnr’ &) clays )
Feb0Z |Gupta Ak or. 15,400
To Blils Recelvahle A 15000
o iscount Recelverd Ak 400
j-:FIr_'irlg pramissnry mole =ndorsed [o Gupla s Ml settenent of
jarmaing due 1o him)
Apr s [ Discount Roceived At or. A0
Werma A Dr 15050
To Gupta AJt 15450
REing promissory mobe dasued by Ve deshoniow edand Gupa
|pald 50 &= nating charges)
Apr06  [Interest AT . 54
To Gupea Ao 50
4 inig inlersst ArERNDred 1o Cinrpaka, (n accou st of d=honoual
| promissory-nobe)
AprOs  [Gupts Ak [, 15,500
1
To Bank A% 15,500
;-:Eelna Gupta's account settled)
Apr & ;‘.I.-mk A 13, 15550
ToMerma 150250
{iBelng cheque received from Yerma for the amount due from
him) | 1
Ladgar
Werma's Accaunt
Dir. Cr.
Date Particulars IF | Amount T Date Particulars IE | Amountt
2055 2015
Tebod To Sales A 17.500 FebOZ: |By Cashhdi 2500
fprd (ToGupta &% 15060 Febh(2 |By Bill: Recobvabis Ak 15,000
Aprise |8y Bankadc 15,050
FL550 F2500
Gupla’s Aocount
Dr. Cr.
Data Particulars IF | Amount T Date Particulars LE | Amount?
2015 2013
Febh0? To Bitls Recstivahle &4 15,000 Apr 011 By Ralaswe bkl 15,4000
Feb@2 [ToDiscount Recelved Ak 400 Aprid. |By verma Adc 15,050
Apr 0 T Flamk, Aot 15,500 Aprhd’ By Discount receivad A L0310
o Apria . |By Interest e 50
30,900 30,700




Books of Verma

Journal
[rate Particulars L.F. (s Cr.
4 4
2015
Feh2 Piorchases & Lir. 17,500
Tes Shanma & 17500
{Hatng goods bought from Sharmal
Frbi2 Sharma Adc Cir. 17,5040
Tea Hills Pawalale A F5000
laCash Afc 2500
(Betng cach T2 500 pald and pramissery note made for the
balance]
Ape Qg Eills Poyable &% Dr. 13,000
Mol ing Chist gt & D, a0
|5 Sharms A 15050
|Baing promissory note dishonoured on maturizy)
Apr O Shmrmia Ak [ 150350
T Wank Ak 15,0540
(Belng payment made ta snarmathrough chegies)
Ledger
Sharmia’s Account
Cr. Cr
Date Particulars LF | Amount? | Date Particufars AR | Amount?
2015 H15
Fah? laCash A 2500 Feb O |8y Puarchasas Ak 17,500
Feb Q2 T Billy Panvalibe A% 15000 | AprD& | By Bills Payabds AR 15000
MarDd  |ToBank Adc B0 | Apr 04 | By'Moting Charges At 50
30,700 30,900
Baoks of Gupta
lournal
Dt Particulars L.F. D, Cr.
% 1
2013
Feh 02 |Bills Receivahin fue Cor. 15,000
Discaunt Adlowed A Cr. 400
Tia Shusrria A 15400
|Bing promizsory nane-£ 1 5 000 received from Sharma in full
wmiibepenl for G0 Eys)
Apros Siarma e Dr- 15,450
Tri Aills Receiyvable &0 15000
Ta Dfscount Allovwed B4 400
lo Hank fi E|
|Bring promizsory ikte i eceved frors Sharma dishoostired)
Apria [Sharmafic Cr. 50
To Indarest AL ol
[Beirginterest T0 coedited oo acoount of promissorg e
distrenourecd?
Apridg  [Bank A L 15,500
Tl Elasrriia 13,500

|Bring cheque recefved from Sharmal




tedger

Sharma's Account

Db, i
Date Particulars IF | Amaunt © Date Particulars | MF | mounts
2015 2015 |
Feb01 | T Dulanics s 15400 | FenD2 |y Dils Recaivatie A 15000

Aprid | To Sills Resivahle & 15 00 Feand  |By Thsoaunt &lkewed A% 40
Aprig | o Discount Alowed A 4000 Apros |by Bank A 14500
Apr 0G| To Baik A 50
Apridd | Tointerost Ad 50

izl [ 20800

Q17. Lilly sold goods to Mathew on 1.3.2015 for X 12,000 and drew upon Mathew a bill of
exchange for the same amount payable after two months. Lilly immediately discounted the
bill with her bank at 9% p.a. The maturity date of the bill was a non business day (holiday),
therefore, Lilly had to present the bill as per the provisions of the Indian Instruments Act,
1881. The bill was dishonoured by Mathew and Lilly paid “45 as noting charges. Mathew
settled the claim of Lilly five days after the dishonour of the bill by a cheque, which includes
interest @ 12% for the term of the bill.
Journalise the above transactions in the books of Lilly and Mathew and prepare Mathew’s
account in the books of Lilly and Lilly’s account in the books of Mathew.

Solution:
Booksof Lilky
Journal
Diate Particulara L.E L. Cr
I Ed
| 2013
Mar il | zthew A D 13000
T Snles A% 12000
[Being poods sobd to Matitew)
MarQ1  |Bills Rocelvoble fd Cer. 12000
laMathew A/0C 12000
[Being Mathree's acooptance roceived payable after two months)
Ilaz (1] Barik &% M. 11820
Delscountlng Charges Ad (000" 2% = 2713) br. 16
Tex Bilis Receivalila ffk 12000
[Being Mathew' s bill discounted at 756 pail
May 03 Pt hews A Crr. 17045
lo Hank Adc 13045
[Heing Mathes's accepbance dishonoured Bank pald $45 2 noting
chaspeas)
Mayd | Mathew Ak O 24
Torinterssk A5 (12045 17 12} 244
[Beinginterest@ 12% Cradivad to Mathew oo acoount of bill
dishonoused)
Mayid |Bankdo L 1 IEE
Tix Mlat b & 13IEA
[Belng chegue recelved from Mathaw for the amaount ave from him)

Note: In this question, May 04 has been considered as holiday, so the date of maturity will be
May 03, 2006 in place of May 04, 2006.




Mathew's Account

Ledges

DO r.
Date Paiticulars T | AmeuntT | Date Particulars IF. | Amoumt®
2015 2015

Mar i T famles, 2% 12,000 Mar 1 Ay Rilly Receivibile f 12000
May 03 |To Bank Aft 12,045 | May 33 By Bank A 12284
May QB |To Interest Ak 241
24,285 4,284
Books of Mathew
lournal
Date Particulars L.F. D Cr
% T
2013
Marfl  |[Purchases Ad Dr., 12,000
T LIy Autc 12,00
\Being goods sold to Mathew)
Mar 01 |Lilty Ak D, 12000
To Bills Payable fuic 12,000
{Being Lilly's arceptance payable after tweo month
accepled)
May 03 [Rills Payable Adc Dr. 12.000
Mating Charges Ade Dr. 43
Tio Lifly At 12,045
(Eeln deanern by Lilly diskBanoured)
May (& |Intersst Al [ 241
fir LIy At 241
{Being interest b 12% from Likly onaccount of bill
dshonoured)
May 05 |Lilhy A/c Dr. 12286
T Bank & 12 286
\Being amount paid Lilly throuwgh cheque)
Lodgor
Lilky's Account
D Cr.
Date Particutars 1F | Amount T Date Particulars IF. Armount T
2015 2015
MarQl. [T Bills Pavabie fic 12.000 Marl |By Purchases A 12,00
My GE Ter Fank & 12,266 May 03 By Billy Payaiste Ak 12000
May 0l  (ByMoting Charges Afc AL
bay(8  [By Interest Ak 241
24388 24,286

Note: In this question, there is a contradiction. As per the discounting rule-Bank is regarded as
the holder of the bill. It is the bank who presents the bill for payment and also pays the noting
charges on behalf of the drawer (Lilly). However, as per the question. Lilly, who is presenting,

discounting the bill and also paying the noting charges. Thus, in the solution, we have

assumed that it is bank and not Lilly who presents, discounts and pays the noting charges in

case of dishonour of bill.

Q18. Kapil purchased goods for ¥ 21,000 from Gaurav on 1.2.2015 and accepted a bill of




exchange drawn by Gaurav for the same amount. The bill was payable after one month. On
25.2.2015 Gaurav sent the bill to his bank for collection. The bill was duly presented by the
bank. Kapil dishonoured the bill and the bank paid X 100 as noting charges. Record the
necessary journal entries for the above transactions in the books of Kapil and Gaurav.
Solution:

Book of Gauray

Journal
Date Partlculars LF Dr, Cr,
T 5
2015
Feb0L |Kapll Ax D 21,000
To Sales Al 21,000
[Being geods sold to Kapil)
Feb QL  [Bills Receivabie A Dr. 21,000
Ta Kepil At 21,000
|Fieing Kapil's acceptance received
Feb 23 Eillz Sent fior Collection £ Dr. 21,000
To Bills Receivable A 21,000
[Belng bl recelvahle sent to bank tor cotlectlon)
Mar Q4 [Kapil Ax Cir 21,100
Ta Bil! Sent for Collection At 21,0040
Ta Bank &/ 100
[Heing Hapil's eceptance dishondured and bank paid
noting charges}
Book of Kapil
Journal
Date Particulars L.F. Dr. Cr.
i ? ?
2015
Feb Ol Purchazes At Dir. 21,000
To Gaaray Arc 21000
[Being goods bought from Gauravl
Fetr L Galraw Afc Dir. 21,000
lo Bills Fayabile A 21,000
[Hedng drawn by Giauray ravableatter ansmanth
acceptad)
Mar 04 Bilis Payable At Dir. 21,000
Oir. 100
To Gawraw Ak 21100
|Being dravwn by Kapi dishornoured)

Q19. On Feb. 14, 2015 Rashmi sold good X 7,500 to Alka. Alka paid ¥ 500 in cash and for the
bank balance accepted a bill of exchange drawn upon her by Rashmi payable after two
months. On Apr.10, 2015 Alka approached Rashmi to cancel the bill since she was short of
funds. She further requested Rashmi to accept X 2,000 in cash and draw a new bill for the
balance including interest X 500. Rashmi accepted Alka’s request and drew a new bill for the
amount due payable after 2 months. The bill was accepted by Alka. The new bill was duly
met by Alka on maturity.

Record the necessary journal entries in the books of Rashmi and Alka and prepared Alka’s
account in the books of Rashmi’s and Rashmi’s account in the books of Alka’s.

Solution:



Book of Rashmi

Journal
Dt Particulars L.F. Dr. cr,
T kS
Ll
Feb 14 [Alkadc Dr. F.500
I Bales At £A00
|Bieing goods sofd to Alka)
Feb 14 [Cashhfc Dr. 500
Hills Reciivable A or. #1000
T Alka e 7,500
iBeing cazh i eceived T500and the bill accepted by Alka)
Apr 10 |Alksdyc Dr. 7000
To [l Fecelvanle A0 7000
(Boing Alka got the bill cancelied)
Aprid (CashhAdk D 2000
To Alka A 2LEI
(Belng receteed cash from Alka)
Sprid [Alks Ak Or. S04
T Inlerest Al 500
|Being Interest charged on the amount due from Alka)
Apr 10 [Bills Recelvable A Or L5000
Tohlka Ao 5,500
(Reing Alka's acoeptance gayable of Two momnths recebed)
June 13 [Cash &0 314 &0
To Bills Receivable e 5500
[Being Alkas ploeptlaince mel Gn due date)
Ledger
Aiaka's Account
Dr. Cr.
Date  Particulars I Amount? | pate Particulars e | AmeumT
015 | 2015
Febid |0 Sales Auc 4,500 Febla  |Byashdue Lo
Aprid |To'Bills Recelvainie A F00G Feb14: |By Bllis Recelvable Adc F000
Aprid |Tolaterest AL SO0 | cApellr |ByCashiut 200G
Aprll: |ByBiHs Receivable Avc 3400
15,000 15,000




Book of Alka

Journal
Date Particulars L.F Dr. Cr.
4 1
2006
Feb14 Purchases A/c Dr. 7.500
To Rashmi A/c 7,500
(Being goods bought from Rashmi)
Feb 14 Rashmi A/c Dr. 7,500
To Cash Afc 500
To Bills Payable A/t 7,000
(Being cash paid to RashmiT500 and a bill for T7.000
drawn by Rashmi accepted)
Apri10 Bills Payable A/t Dr. 7,000
To Rashmi Adc 7,000
(Being bill cancelled before maturity)
Aprl0 Rashmi Afc D, 2,000
To Cash Adc 2,000
(Being cash paid to Rashmi)
Apr 10 Interest A/ D, 500
To Rashmi Adc 500
(Being interest due to Rashmi)
Apr 10 Rashmi A/c D 5,500
To Bills Payable A/c 5,500
(Being Rashmi's acceptance payable after two months
accepted)
June 13 Bills Payable A/c Bt 5.500
To Cash Afc 5,500
(Being the bill met on due datej
Ledget
Rashmi's Accosmnt
[, i,
Date Particulars LF | Amount Diate Particulars LF. | Amount ¢
2nis [ oo
Fetid |ToCaszhAf 00 | Febl4 |ByPurchasesflc
Fekid |To Bl Payable A 2000 hpri0 By Bills Payable Aot
Aprid  |ToCashAfk 200 Aprid | By intersst Ak
fprid | ToElifs Payabbe fic 500
15,000 | 15,000

Q20. Nikhil sold goods for ¥ 23,000 to Akhil on Dec. 01, 2015. He drew upon Akhil a bill of
exchange for the same amount payable after 2 months. Akhil accepted the bill and sent it
back to Nikhil. Nikhil discounted the bill immediately with his bank @12% p.a. On the due
date Akhil dishonoured the bill of exchange and the bank paid ¥ 100 as noting charges. Akhil
requested Nikhil to draw a new bill upon him with interest @10% p.a. which he agreed. The
new bill was payable after two months. A week before the maturity of the second bill Akhil
requested Nikhil to cancel the second bill. He further requested to accept ¥ 10,000 in cash
immediately and drew a third bill upon him including interest of X 500. Nikhil agreed to
Akhil's request. The third bill was payable after one month. Akhil met the third bill on its
maturity.

Record the necessary journal entries in the books of Nikhil and Akhil and also prepare Akhil's
account in the books of Nikhil and Nikhil’s account in the books of Akhil.



Solution:

Bouks O Mikhil

Jpurnal
Date Particulars L.F. D Cr.
4 b4
2015
DecO1l  [Akhll Ak D, 23000
T Sales A 23,000
[Baing goads sald toAkhl]
Me 01 Bills Beceivalle A [, 23000
ToAkhil AT 23,000
|Boing Akhil's accoptance rognived]
DrecOl  |Bank A Dr. Z2.540
Disenount Cherges &7 [F20007 135 2/12) o, LA
To Bl Recetvable fuc 23000
(Being Akhil's accaptance discotntod at 123 p.a; with bank)
20946
Feb 4 Akl Al Dir. 23,100
To Bk Ak 23100
(UeiagAkhil's accaptance dishonoured. bank paid T100 as nating
charges]
Feb04  [Akhil Ak D, 385
To Ineered A0 25100 ° 10% * 2113 285
|Belng Interest cradited an account of Bl dishonowred BT 0% g3 for
twway et bt
Febd4  [Bils Recelvabis dut (i 23485
ToAkhil &% 23483
|Being nenw SCcaptance received from ARKITLTON 8881 e month
receivod)
Mar3l  [Akhll Ak i 23485
To Bills Receivabic A 23485
|Being tha second hill cancallsd ane wesk hafore maturity|
shar 31 [Cash A% [ml} 10,000
|0 AkhE A 100000
|Being cash received from Akhill
Mar31l  [AkhllAC [ ]
ToInterest Ade 540
|r§|-iI|5I Inter et die Fioam Akad far Ehe il
Mar 31 |Bills Raceivabie 4 Tk 13985
o afkhit A 13985
|Belng the blll receivable recebwad from Akhil
May 03 [Cashdc ()3 13985
ToBills Raceivable At 13985
|Besinng Ehvird hill mel on doedate)
Lecgsr
Alil's Account
. or.
Date Particulass IF | Asesint T i Date Farficulars IF, | Aot T
o | 0t
Lz 01 To Sales e 23000 Dec0l By Eills Rer=maals S 2E020
2014 b
Femfid | i Hane &g EEAVE] ke Ry Rhis Berrivanin fi wrans
Fenng | lorerest & i WardT Ry fass g ERLed]
Whar 31 To HilE Recaluatie Au 23000 War 31 Hy Eills Reoadaaali i 1%985
Mar 3t T bt esl Al 300
|
TaAT70 [ TOATS




Hoaks af Akhdi

surnal
Drate Particulars EF: Dr. Cr
J t
3015
Die 01 Firehimmes AL Cii. 23,000
T MBI B 25000
Fring gnnds hought tram hikhii)
Ciec 01 Mikhil Ade D 25000
I HHES Ereaiin A8 2EAxn
B=ingdravn by hikhil pavable afer fve manth accepted
015
Feb 04 3 Pavable Ak Dir 23,000
Notimg Charges i I, 10
Toa Mikhiil A 23,150
Eaitigf Ll dishorioured, oo due date sy T100 pad oy The Maliter of bill}
Fah0d nrerest AT O 245
Toa Mikhii] A 3
\Eglng Interest dag too il for che Bl dishonsirady
Feh Gd Mikhil A Oir. 23,4835
ToBik able A 25485
Beatng miw bl acrapdon paes e atfer fen momEhs)
Polair GE Diffs Pavable fic ull 23485
T MR A 23485
(Rzing hill ranceied netare masmety
Mar 3L Mikhill A ul} 0000
b iash Ao LR K
Reing cash pald to Mikhil;
Par GE MERCESL A [ElS 500
T Pl A M
Beeingineerest itue oM il for B cancsllationd
Maral o [Mikni A 0 -
I Hilks Haryahle &b T4
(Baing nev bl accepted pavable slter oos manihl
Mayils i Hoyamle A0 Iar. t4, 4685
I Earsh Bor 12,98
(Buing Lhire B30 et o malaricy
r
Mllchil Accoent
. r.
Date Parteulars LF. Ampunt T Chaita Particulars LF, At T
201% 2115
Cexc 01 Tor Hills Payahbs dur SA.000 DecOl 2% Purchasess Ak 23500
2016 18
Fennid I BHIz-Payaban A AR Fehia Hy Bllis Peypabon & FA LUK
Mar 31 |To Cash b 15,000 Febds By Musing Charges A% L0
Mar 31 |TeBills Payabia it 13,585 Fab 04 A 155
Mar 31 2y Hills Mayyatvie & P
Fardl Do Iribsrme A% 507
F0AT0 TO470

Q21. On Jan 01, 2015 Vibha sold goods worth X 18,000 to Sudha and drew upon the latter a
bill of exchange for the same amount payable after two months. Sudha accepted Vibha's
draft and returned the same to Vibha after acceptance. Vibha endorsed the bill immediately
in favour of her Cr. or Geeta. Five days before the maturity of the bill Sudha requested Vibha
to cancel the bill since she was short of funds. She further requested to draw a new bill upon
her including interest of ¥ 200. Vibha accepted Sudha’s request. Vibha took the bill from
Geeta by making the payment to her in cash and cancelled the same. Then she drew a new
bill upon Sudha as agreed. The new bill was payable after one month. The new bill was duly
met by Sudha on maturity. Record the necessary journal entries in the books of Vibha.

Solution:




Book of Vibha

Journal
Date Particulars L.F Dr. Cr.
£ T
2015
Jan01 |Sudhal/c Dir. 18,000
To Sales Alc 18,000
(Being goods sold to Sudha)
Jan01 |Bills Receivable Adc Dr. 18,000
To Sudha A/c 18,000
(Being Sudha's acceptance received)
Jan01 |[GeetaAJc Dr. 18,000
To Bills Receivable Adc 18,000
(Being Sudha's acceptance endorsed in favour of Geeta)
Feb 27 |SudhaA/c Dr. 18,000
To Geeta Alc 18.000
(Being Sudha cancelled the bill five days before the maturity)
Feb 27 |GeetaAlc Dr. 18,000
To Cash AJec 18,000
(Being cash paid to Geeta)
Feb 27 |Sudha A/ Dr. 200
To Interest Afc 200
(Being interest credited to Sudha on account of cancelling the
bifl)
Feb 27 |Bills Receivabie A/c D, 18,200
To Sudha AJfc 18.200
(Being new bill drawn on Sudha for one month)
Mar 30 |CashAlc Dr. 18200
To Sudha A/c 18.200
(Being Sudha's acceptance met on due date)

Q22. Following was the position of debtor and Creditor of Gautam as on 1.1.2015.

Babu
Chanderkala
Kiran
Anita
Anju
Sheiba

Manju

5,000

8,000

13,500

14,000

Debtors X

Creditors ¥

5,000

12,000

6,000

The following transactions took place in the month of Jan 2015:




Drew on Babu at two months after date at full settlement for Rs.4,800. Babu
Jan bz accepted the bill and returned it on 5.1.2015.
Jan 04 [Babu's bill discounted for Rs.4,750.
Jan 08 [Chanderkala sent a promissory note for Rs.8,000 payable three months after date.
Jan 10 [Promissory note received from Chanderkala discounted for Rs.7,900.
Jan 12 |Accepted Sheiba draft for the amount due payable two months after date.
Jan 22 |Anita sent his promissory note payable after two months.
Jan 23 |Anita’s promissory note endorsed in favour of Manju.
Jan 25 |Accepted Anju’s draft payable after three months.

Kiran sent Rs.2,000 in cash and a promissory note for the balance payable after
Jan 2 three months.

Record the above transactions in the proper subsidiary books.

Solution:
Bills Recelvatie Book
M. | Data of [ake From | Drawer Acceprar | Whara Tarm Due | L.F Amount Cash Rernarks
Eill Regeived  "Whom | Wham Payahin date L4 Bonk
__[ZPAS || 30N oPRUN [oeceived | | 0i% | T
oL | Jantlz lanfi= Sabu Selt Haau 2 months | Mards 4 A0
Ttal £ B0y
Eills Payable Baok
Ma, | Dateol |To¥Whom| Dhvawer | Payes Where Terim D Ledger Amount | Date | Cash | Remarks
Bill Gikvan payabile date T pald | Book
2015 015 Folio
@1 Jaml2  |Sheiba Sheda = 2amonthe | Mar 15 12000
o2 Ja2s  [Anju Anju = dAmanths | Apr 26 5000
Total 17.000
Cash RAaale
[ir, Lr
Date Particulars LF| Cazh# Bank ¢ Mate Particulars LFE | Cash? Bamic ¢
2015 2013
Jani0d [T Bills Becehvaide St 4750 farn31 |[By Bafanoecxl ZCOT | 12450
Jan 10 |To Bills Racehratie At 7300
Jan 29 [To Kiran Adc 2.000
2,000 12850 2000 112650

There is difference between Bills of Exchange and Promissory Note. In case of Promissory

Note, parties are makers and payees. However, in Bills of Exchange parties are Drawer, drawee
(acceptor) and payee on account difference Promissory Note has not been recorded in Bills
Receivable and Bills Payable book.




Boolks of Gautam

Journal
Date Particulars LF. Ds. | Cr.
T | T
2015 |
lan@2  |Discount Aliowood A 0. 200
Iy Bk Adc 200
{Bedng Babu's acceptancs recelvad and aliowed hm discount
T30
Iz Ok Discouint &t Dr. 50
To Bills Becabvabde A a0
{Being Dabu's acceptance discounted with 3 discount charge of
o
lanO®  [Rills Receivahle &4 or B0
T Chander kal s Ak 8,000
|Being promisomy note recefved from Chanderkala for 3
months]
Jan 10 (Dot & D, 100
To Bilks Bocwivalbde A 100
{Heing Chadulefkxla's promilssony ndle discouibed sl bank at
dilscount of §100)
Jan X2 [Bills Recelvable A Cr. 14000
To Anita A 14,000
{Being proassody nobe f e sived rom Anila foe 2 rmoeatle]
Jan 23 [Manjo i 1410300
To Bilis Becaivabie A 14,000
{Belng Anitas pronisoody rofs sodor s bo Manju)
fan X2 Bills Recelvahle A5 v, 11500
To Kiran A% 11,500
{Heing prasmssody note received from iKiran foe 3 months) |

Q23. On Jan. 01, 2015 Harsh accepted a month bill for X 10,000 drawn on him by Tanu for
latter’s benefit. Tanu discounted the bill on same day @ 8% p.a. On the due date Tanu sent a
cheque to Harsh for honour the bill. Harsh duly honoured his acceptance.

Record the journal entries in the Books of Tanu and Harsh.

Solution:
Baok of Tanu
Jowsrnal
Date Particuilars LF Dr. cr.
L4 s
2015
JanTl  [Bills Recoivable At Dy 10,000
ToHarsh Al 10000
|Being Harsh's acceplance received)
JanD1  [Bank Ak D 9933
Dascemnbing Chardes A (10,000 8% 1/121 &7
T Bilks Besizelidaliles Ak 10,0040
{Being Harsh's stoeplings discounled st B3p.a, fof one otk
Febd  [Harshfse [ 10,040
1o Benk & 10000
{Heing Harsh's acoount setlhed By paying amdeont dos fo FEarsd
thriugh e heque)




Book of Harsh

Journal
Date Particulars LF. Dr. Cr.
¥ ¥
2015
Far il Taniu &c (B K0
Tea Bills Payahla L 10000
[Brzing bilf drawn by Tame accephed)
Feix 04 [Bankdic D, pRLETC
Ta Tanu Adc 10,000
[Baditg cheque racsivad from [2m)
FefpQa  [Biils Pepabife A0 [ 10,000
ToBank &/ IGO0
[Being bill drawn by Tonu met on due dake)

Q24. Ritesh and Naina were in need of funds temporarily. On August 01, 2015 Ritesh drew
upon Naina a bill for ¥ 12,000 for 4 months. Naina accepted the bill and returned to Ritesh.
Ritesh discounted the Bill @ 8% p.a. Half amount of the discounted bill remitted to Naina. On
due date, Ritesh sent the required sum to Naina, who met the bill. Journalise the transaction
in the books of both the parties.

Solution:
Book of Ritesh
Jeairnal
Date Particulars L.F. Crr. Cr.
¥ ¥
2015
Aug 01 (Bills Recelvable g% D, 12,000
To Malna Ade 12000
;_:‘-r_-i! W Maina's aroeptance recaived fos £ months)
Aug(1  [Hank Af [ 11,680
;Ei-"-l.'.hil-l g Charges A/ (12,000« 5% = 47112) Chr. 320
To Biliz Recetvable A/t 12,000
E:-h-'i'-l_.[ Nalna's arceatance diseovnted af 8% pua with Bank)
Aug0l  |Mains Ak Dr. &000
B ol A 5,844]
To DHscount Adc (32002) 140
i;Ee: ng half the proceeds remitred to Malng)
Do O ;N:llr.-:- Ag D, 4,000
Te Cashofyc 1,000

:'?lii' o ki e aanounl praid So Maindg i oreer Loomsel D Gl




Book of Maina

Jaowir nial
Drate Particulars LF DO, Cr
T T
2013
AugOl  [Ritesh b L. 12,000
To Bllis Payable A/ 12,600
|Belng bill payable atter faur monthe accepted)
Aug il Loash Ak 12r. 5,845
scounting Chargess Ak [ (]
Tu Rifesh fuic 6,000
|Being half amount of the discountiad Bill received from Ritesh)
Decis  [CashAsc Cir. 60080
TovRltesh A GO0
|Behg balance amouint recshed frann Ritesh|
DacDd [Hilis Payaile i (B] 12,000
o Padk-Ae 2000
|Bsiz paicl an ey

Q25. On Jan. 01, 2014, Bhanu and Naman drew on each other a bill for ¥ 8,000 payable 3
months after the due date for their mutual benefit. On January 02 they discounted with their

bank each other’s bill at 5% p.a. on the due date each met his own acceptance. Give journal

entry in the books of Bhanu and Naman.

Solution:
Book af Bhanu
Jaurnal
ate Particulars LF L, Cr
4 7
2014
lanD1  [Bills Receivabie Al Dr. B.000
T Maman Afc B.OGG
|Being received Naman's accepiaace Tor mulunal help)
JarQ1  [Maman A . BO00
To Bifls Payable Ak 8,000
|Being Maman's acceptance accepied payable after 3 manths for
miutsial halp)
lan1  |Bank A . 7,500
Diseounting Charges Ac (8000 " 5% 3/12) Cir. 100
To Biils Recelvable Adc B,000
|HeEing Maman's accept ance discountad gt 5% ra, with bank foe
Lhree ot
Aprd Bty Payvabde A Cor. 2,000
To Cash At B.OGG
[Being Marmian's accepiance cleared)




Baook of Maman

Journal
Date :I-.Tarr.lcuiars I_!.-. 4 l-.'.ll', i tr_
| T L4
214 [
danQ1l  [Billz Receivakdle &/ Dir. 8000
Ta Bhanu &/t 2,000
[Heing Whanu's accentance recelved far mutual help)
Jand1l  |Bhanu b Cr. 2000
16 Bl Payvanle &% B 00
|Being dravrn by Bhanu payable after 3 months scoepbed fos
mutual heip)
JanQ1l |Bank Ak D 7500
Dizcounting Charges Ao Do, 0a
T0 Bills Receivable Ak 0K
[Being Bhanu's acceptance discounted &t 8% p.a. for three month
with hamk)
Jan1 |Billz Payable Ak Cr. B.oOD
Ter Cash e #0051
[Bizing bill drinvn by Bhano discha ged on due date]

Q26. On Nov. 01, 2014 Sonia drew a bill on Sunny for ¥ 15,000 for 3 months for mutual
accommodation. Sunny accepts the bill and return it to Sonia. Sonia discounted the same
with his bankers @ 6% p.a. The proceeds are shared between Sonia and Sunny in proportion
of 2/3rd, 1/3rd respectively. On the due date Sonia remits his proportion to Sunny who fails
to meet the bill and as a result Sonia has to meet it. Sunny give a fresh acceptance for the
amount due to Sonia plus interest of ¥ 100. Sunny meet his second acceptance on due date.
Record the necessary journal entries in the books of Sonia and Sunny.

Solution:

Book of Sonia
Journal
Date Particulars L.F. Cr. Cr.
4 {
2014
Mov a1 | Dllls Becelbvahle Aic . 15,000
T Sunmy A 15,000
{Being Sunny's acceptance received]
Mow 1 |Bank Ak Cor, 14,775
Discounting Charges & (15000 = 6% 3¢1.2) [ar, 2259
Tao Bills Receivahle At 15,000
\Being bill discounted with banker at 6% poa. for 3months)
Mow 01 |Sunny A Cor. 5,000
To Cash Afc 4925
Ta Discounting Charges Af 75
\Being 1/3" amount of discodnted bill remitted to Sunmy]
2015
Febd  [Sunmy Ad Cor. TG
To Cash e 10,000
iBeing balance amount bill remitted to Sunny)
FebOd  [Sunny A Dir. 15,000
To Bank A 15,000
\Befng Rl discounted with bank dishonnared)




Fel 04

Fak04

Feb 04

Bank Ak
Ta Cashobyc

{Beingcash paid fo bank on account of dishonoaer of bill

Suniy A
T Inverear Adc

|\Being interest due from Sunny on accaunk of dishonaur of hill]

Bllls Recetvable A
T Suniny A
{Belng fresh acceptance recelved from Sunny)

Cash A
To Bills Recelvble Ak
{Belng cash recelved on due date)

Dor,

D

[or.

15,000

100

15,100

15,100

15,000

100

15,200

15,100

Note: In the question, the maturity date of the second bill is not mentioned; so the date of

honouring the bill has not been shown.

Boak of Sunny

Journal
Date Particulars L.F, Dir. L
T i
2014
Mow D1 [Sonis Ak Cir. 15,000
Ty Bills Payakle & 15,000
|Reing bl accepted payahls after thres months drawn By Sonla)
Now21 |[Cash Ak Cir. 4,925
Discounting Charges Alc Dir. Fil
To Bonie A 5,000
{Being 1/ 5rd @mountof the discounted bill recelved trom Songa)
2015
Febd  iCachivic Dir. 10,000
To Sonia Adc 10,000
|Being balance amount bill due from Sonia received)
Feh 4 |Hilis Payvabie Ak [, 15,000
T Sonla A 15,000
|Being bill drawn by Sonia dishonoured ondue date|
Feb 34 |Inberesl Ak Oir. 100
T Sonia a0 140
[|R=lng interest due 1o Sonia)
Feb{4 SonlafAfk Cir. 15,100
T Bills Payable Ak 15,100
{Being tho second bill accepied)
Alls Payabile Adc 0. 15,100
TerCash A 15,100
|B=ing Sonia's acceptance meton due datel




